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Summary
U.S. stocks ended Friday higher as all 

three major indices rebounded to finish 

in the green for the week. The Dow 

Jones Industrial Average rose 1.7%, 

the S&P 500 increased 1.9%, and the 

NASDAQ climbed 2.6% for the week. 

Last week was a slower week for eco-

nomic reports. Durable goods orders 

were down 4.5% in January compared 

with expectations for a 3.9% decrease. 

Transportation orders dropped 13.3% 

after rising 15.8% in December. The 

ISM Manufacturing Index rose from 

47.4% in January to 47.7% in Febru-

ary. A reading below 50.0% indicates 

that there is a contraction in overall 

manufacturing, marking a fourth 

straight month of general contraction in 

manufacturing activity. The Confer-

ence Board’s Consumer Confidence 

Index reported a reading of 102.9 in 

February after a downwardly revised 

reading of 106.0 in January. Total con-

struction spending slipped 0.1% 

month-over-month in January but was 

up 5.7% year-over-year. New single-

family construction continued to de-

cline as rising interest rates make buy-

ing a home more expensive. Initial un-

employment claims for the week end-

ing February 25 decreased 2,000 to 

190,000. Continuing jobless claims for 

the week ending February 11 declined 

5,000 to 1,655,000.

ECONOMIC RELEASES 

Last Week: Indicator 
Number  
Reported 

Consensus 
Expectation* 

Comment 

Durable Orders (Jan – Mo 8:30) -4.5% -3.9% Transportation orders fell 13.3% 

Pending Home Sales (Jan – Mo 10:00) +8.1% +1.0%  

FHFA Housing Price Index (Dec – Tu 9:00) -0.1% NA  

Consumer Confidence (Feb – Tu 10:00) 102.9 108.4 2nd straight month of decline 

ISM Manufacturing Index (Feb – We 10:00) 48.0% 47.8%  

Construction Spending (Jan – We 10:00) -0.1% +0.3% Up 5.7% year-over-year 

Initial Claims (2/25 – Th 8:30) 190 K 197 K  

Continuing Claims (2/18 – Th 8:30) 1,655 K NA  

Upcoming Week: Indicator 
Consensus 
Expectation* 

Last Period Comment 

Factory Orders (Jan – Mo 10:00) -1.8% +1.8%  

Wholesale Inventories (Jan – Tu 10:00) -0.4% +0.1%  

Consumer Credit (Jan – Tu 2:00) +$22.9 Bil. +$11.6 Bil.  

Trade Balance (Jan – We 8:30) -$69.0 Bil. -$67.4 Bil.  

JOLTS – Job Openings (Jan – We 10:00) NA 11.012 Mil. Not available 

Initial Claims (3/4 – Th 8:30) 198 K 190 K  

Continuing Claims (2/25 – Th 8:30) NA 1,655 K Not available 

Nonfarm Payrolls (Feb – Fr 8:30) +205 K +517 K  

Nonfarm Private Payrolls (Feb – Fr 8:30) +203 K +443 K  

Unemployment Rate (Feb – Fr 8:30) 3.4% 3.4%  

Avg. Hourly Earnings (Feb – Fr 8:30) +0.3% +0.3%  

Average Workweek (Feb – Fr 8:30) 34.6 34.7  

Treasury Budget (Feb – Fr 2:00) NA -$38.8 Bil. Not available 

*Sources:  www.briefing.com and www.federalreserve.gov 
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Economic Review 
Orders for U.S. manufac-

tured goods intended to last 

at least three years de-

creased more than ex-

pected in January while or-

ders for core capital goods 

rose at a healthy pace. After 

climbing a downwardly re-

vised 5.1% in December, 

DURABLE GOODS OR-

DERS were down 4.5% in 

January compared with ex-

pectations for a 3.9% de-

crease. Transportation or-

ders dropped 13.3% after 

rising 15.8% in December. 

After falling 0.4% in Decem-

ber, durable goods orders 

excluding transportation 

were up 0.7% in January. 

Orders for nondefense capi-

tal goods excluding aircraft, 

a proxy for business invest-

ment, climbed 0.8% after 

declining 0.3% in Decem-

ber. Shipments of non-de-

fense capital goods exclud-

ing aircraft—used in the 

GDP report—advanced 

1.1% after decreasing 0.6% 

in December. 

The ISM MANUFACTUR-

ING INDEX rose from 

47.4% in January to 47.7% 

in February. Since a reading 

below 50.0% indicates that 

there is a contraction in 

overall manufacturing, Feb-

ruary marks a fourth straight 

month of general contrac-

tion in manufacturing activ-

ity. The New Orders Index 

rose to 47.0% from 42.5%, 

the Backlog of Orders Index 

increased from 43.4% to 

45.1%, and the New Export 

Orders Index climbed from 

49.4% to 49.9%. The Febru-

ary ISM Manufacturing In-

dex reading is the second 

lowest level since May 

2020. As interest rates con-

tinue to rise, manufacturing 

will likely face strong head-

winds. 

First-time jobless claims de-

creased last week. INITIAL 

UNEMPLOYMENT CLAIMS 

declined 2,000 to 190,000 

for the week ending Febru-

ary 25. The four-week mov-

ing average of initial claims 

was up 1,750 to 193,000. 

CONTINUED BENEFITS 

dropped 5,000 to 1,655,000 

for the week ending Febru-

ary 18. The four-week mov-

ing average, a better meas-

ure of underlying trends, in-

creased 1,250 to 1,671,500.
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Fed Speeches
Philip Jefferson, a Governor on 
the Federal Reserve Board of 
Governors, gave a speech enti-
tled “Recent Inflation and the 
Dual Mandate” last week at a 
Principles of Economics Lec-
ture, at Harvard University in 
Cambridge, Massachusetts. 
Governor Jefferson shared his 
thoughts on different ways to 
measure inflation: 

The PCE price index has 
a broader scope than the 
CPI. The CPI is limited to ex-
penditures that households 
pay out of pocket, while the 
PCE price index covers a 
broader set of goods and 
services as it seeks to cover 
prices for all consumer ex-
penditures in the national in-
come and product accounts 
(NIPA)… The PCE price in-
dex and the CPI use different 
weighting systems. The PCE 
price index, which is more 
comprehensive than the CPI, 
estimates expenditure 
shares using the national in-
come and product accounts, 
while the CPI measures 

expenditure shares using a 
separate survey of house-
holds, the Consumer Ex-
penditure Survey. 

Governor Jefferson went on to 
explain the Fed’s 2 percent in-
flation goal: 

The FOMC's choice of a 2 

percent inflation rate, instead 

of zero, reflected the judg-

ment that reasonable price 

stability was desirable while 

also recognizing the reality 

that very low inflation can 

also be economically costly. 

In addition, a zero percent 

goal would make the longer-

run nominal interest rate 2 

percentage points lower than 

would be the case under a 2 

percent inflation goal. A 

zero-inflation environment 

would consequently restrict 

the FOMC's scope to lower 

nominal interest rates when 

this was necessary for stabi-

lization purposes.

Financial Markets 
U.S. stocks finished higher last week as the Dow Jones In-

dustrial Average rose 1.7%, the S&P 500 increased 1.9%, 

and the NASDAQ climbed 2.6%. Treasury yields were little 

changed across the long end of the curve with the 10-year 

yield rising 2 basis points (bps) to 3.97% while the 30-year 

yield decreased 3 bps to 3.90%. Oil prices rose 4.2% and 

ended the week at $79.79 per barrel. The U.S. dollar de-

clined 0.4% against the Japanese yen and the euro rose 

0.8% against the greenback last week. 
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Interest Rate Forecast*
The Federal Open Market 
Committee (FOMC) raised the 
federal funds rate target to 
4.50% to 4.75% at the Fed’s 
February policy meeting. In the 
statement released following 
the February meeting, the 
FOMC said, “Recent indicators 
point to modest growth in 
spending and production. Job 
gains have been robust in re-
cent months and the unemploy-
ment rate has remained low. 

Inflation remains elevated, re-
flecting supply and demand im-
balances related to the pan-
demic, higher food and energy 

prices, and broader price pres-
sures.” The statement went on 
to say that the Committee “an-
ticipates that ongoing 

increases in the target range 
will be appropriate.” 

Avg. for: Prime 
Fed  
Funds 

SOFR 
6-Mo.  
T-Bill 

2-Yr. 
Note 

10-Yr. 
Treasury 

30-Yr 
Bond 

30-Yr 
Mortgage 

1st Qtr ‘23 7.66 4.51 4.48 4.88 4.37 3.67 3.82 6.28 

2nd Qtr 8.17 5.04 5.02 5.22 4.77 4.13 4.34 6.53 

3rd Qtr 8.25 5.13 5.11 5.15 4.91 4.45 4.65 6.65 

4th Qtr  8.25 5.13 5.11 5.02 5.06 4.75 4.95 6.62 

1st Qtr ‘24 8.25 5.13 5.11 5.00 5.06 5.06 5.15 6.62 

*Forecast as of February 24, 2023 

FINANCIAL MARKET SUMMARY 

 As of 
3/3/2023 

As of 
2/24/2023 

Weekly 
Change 

4-Week 
Change 

13-Week 
Change 

MONEY MARKETS (Changes in BPs) 

Prime 7.75 7.75 0  0  75  

LIBOR Index Base Rate (1Month) 4.70 4.62 8  12  53  

Fed Funds (Wed close) 4.58 4.58 0  0  75  

TREASURIES (BE) (Changes in BPs) 

3 Months 4.91 4.86 5  21  57  

6 Months 5.18 5.06 12  36  53  

1 Year 5.03 5.05 (2) 24  34  

2 Years 4.86 4.78 8  56  58  

5 Years 4.26 4.19 7  59  59  

10 Years 3.97 3.95 2  44  46  

30 Years 3.90 3.93 (3) 27  34  

MUNICIPALS- AAA G.O. & Mortgage (Changes in BPs) 

2-Year Muni 2.97 2.95 2  78  47  

5-Year Muni 2.68 2.64 4  58  12  

10-Year Muni 2.68 2.63 5  58  2  

30-Year Muni 3.70 3.66 4  43  18  

30-Year Conventional Mortgage 6.65 6.50 15  56  16  

MARKET INDICATORS (Changes in %) 

DJIA 33,390.97 32,816.92 1.7  (1.6) (3.0) 

S&P 500 4,045.64 3,970.04 1.9  (2.2) (0.6) 

NASDAQ 11,689.01 11,394.94 2.6  (2.6) 2.0  

CRB Futures 300.83 291.91 3.1  3.7  0.6  

Oil (WTI Crude) 79.79 76.59 4.2  0.4  4.6  

Gold 1,854.35 1,818.00 2.0  (1.2) 2.3  

Yen / Dollar 135.82 136.42 (0.4) 3.5  1.1  

Dollar / Euro 1.06 1.05 0.8  (1.5) 0.9  

 

The information in this newsletter is obtained from sources we believe to be reliable. We cannot, however, guarantee its accuracy and 
completeness. Furthermore, the opinions in this report constitute our present judgment, which is subject to change without notice. 

 


