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Fed Chair Jerome Powell delivered a 
stark economic outlook speech last 
week, reassuring the audience that the 
U.S. economy currently remains stable 
but that the Fed is carefully and cau-
tiously monitoring the impact from tar-
iffs. The stock market continued to de-
cline last week, mirrored by Treasury 
and Municipal bond yields as investors 
shifted towards safer assets. Export 
prices remained flat month-over-
month, with import prices falling 0.1% 
in March. Both export prices, excluding 
agriculture, and import prices, 

excluding oil, increased 0.1% month-
over-month. The MBA mortgage appli-
cations index fell 8.5% from the week 
prior, potentially reflecting decreased 
demand due to a surge in the 30-year 
mortgage rate. Retail sales outper-
formed expectations, growing 1.4% 
(0.5% when excluding automobiles) in 
March. Industrial production declined 
0.3% primarily due to a decline in utility 
output. Both manufacturing and mining 
output increased month-over-month in 
March. Capacity utilization came in at 
77.8% for March, still 1.8 percentage 

points lower than its long-term aver-
age. Both the Empire State Manufac-
turing Index and the Philadelphia Fed 
Index, which are regional manufactur-
ing outlook indices, declined in April. 
The Philadelphia Fed Index fell 
sharply, significantly underperforming 
expectations, indicating suppressed 
manufacturing activity in April in the 
Mid-Atlantic region. Both housing 
starts and building permits underper-
formed expectations in March as high 
supply-side costs and mortgage rates 
suppress activity.  

Summary 

ECONOMIC RELEASES 

Last Week: Indicator 
Number 

Reported 
Consensus  

Expectation* 
Comment 

Empire State Manufacturing (Apr – Mon 08:30) -8.1 -14.8  

Export Prices (Mar – Mon 08:30) +0.0% NA Export Prices ex-ag: +0.1% 

Import Prices (Mar – Mon 08:30) -0.1% NA Import Prices ex-oil: +0.1% 

MBA Mortgage Applications Index (04/12 – Tue 07:00) -8.5% NA  

Retail Sales (Mar – Tue 08:30) +1.4% +1.3%  

Retail Sales ex-auto (Mar – Tue 08:30) +0.5% +0.2%  

Industrial Production (Mar – Tue 09:15) -0.3% -0.3%  

Capacity Utilization (Mar – Tue 09:15) 77.8% 77.9%  

Business Inventories (Feb – Tue 10:00) +0.2% +0.3%  

NAHB Housing Market Index (Apr – Tue 10:00) 40 39  

Housing Starts (Mar – Wed 08:30) 1,324K 1,418K  

Building Permits (Mar – Wed 08:30) 1,482K 1,455K  

Philadelphia Fed Index (Apr – Wed 08:30) -26.4 10.0  

Initial Claims (04/12 – Wed 08:30) 215K 225K  

Continuing Claims (04/05 – Wed 08:30) 1,885K NA  

Next Week: Indicator 
Consensus 

Expectation* 
Prior Comment 

Leading Indicators (Mar – Sun 10:00) -0.4% -0.3%  

MBA Mortgage Applications Index (04/19 – Tue 07:00) NA -8.5%  

S&P Global US Manufacturing PMI - Prelim (Apr – Tue 09:45) NA 50.2  

S&P Global US Services PMI - Prelim (Apr – Tue 09:45) NA 54.4  

New Home Sales (Mar – Tue 10:00) 684K 676K  

EIA Crude Oil Inventories (04/19 – Tue 10:30) NA +0.515M  

Durable Orders (Mar – Wed 08:30) +1.5% +0.9%  

Durable Goods ex transportation (Mar – Wed 08:30) +0.3% +0.7%  

Initial Claims (04/19 – Wed 08:30) 220K 215K  

Continuing Claims (04/12 – Wed 08:30) NA 1,885K  

Existing Home Sales (Mar – Wed 10:00) 4.20M 4.26M  

EIA Natural Gas Inventories (04/19 – Wed 10:30) NA +16 bcf  

Univ. of Michigan Consumer Sentiment - Final (Apr – Thu 10:00) 48.5 50.8  

*Sources:  www.briefing.com and www.federalreserve.gov 
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Economic Review
March’s RETAIL SALES re-
port displayed a notable up-
tick in consumer spending, 
with total retail sales in-
creasing 1.4% month-over-
month, outperforming ex-
pectations. Overall growth 
was driven by a 5.3% surge 
in motor vehicle and parts 
sales. When excluding au-
tos, core retail sales still in-
creased 0.5%, indicating 
broad overall growth. Some 
of this acceleration in sales 
is likely due to consumers 
front-loading purchases 
ahead of anticipated tariffs. 
Food services and drinking 
places were up 1.8% in 
March (a two-percentage 
point increase from Febru-
ary), indicating that not all 
discretionary spending was 
driven by tariff-avoidance.  

Total INDUSTRIAL PRO-
DUCTION decreased in 
March, falling 0.3% month-
over-month following a 0.8% 
increase in February. Year-
over-year, industrial produc-
tion has increased 1.3%. 
This decline in production 
was primarily driven by 
warmer-than-usual weather 
in March, causing utility out-
put to fall 5.8% as demand 
for heating fell. The CAPAC-
ITY UTILIZATION rate fell to 
77.8%, 1.8 percentage 
points below the long-term 
average. Manufacturing out-
put jumped 0.3% with the 
durable manufacturing in-
dex increasing 0.6% and the 
nondurable manufacturing 
index remaining flat month-

over-month. In March, min-
ing output increased 0.6%, 
and mining capacity utiliza-
tion increased to 90.6%.  

Single-unit housing starts 
and building permits de-
clined in March as high 
mortgage rates and building 
costs continue to put pres-
sure on the housing market. 
Total HOUSING STARTS 
declined in March by 11.4% 
to a seasonally adjusted an-
nual rate of 1.324 million, 
down from 1.494 million 
starts in February.  Single-
unit starts declined 14.2% 
month-over-month in March 
and fell most significantly in 
the Northeast (-25.8%), 
South (-17.6%), and West (-
15.0%). Single-unit starts in-
creased in the Midwest by 
over 20%. Multi-unit starts 
decreased by 3.5% in 
March, month-over-month. 
BUILDING PERMITS in-
creased 1.6% in March to a 
seasonally adjusted rate of 
1.481 million.  Single-unit 
permits fell 2.0%, driven pri-
marily in the West (-4.7%) 
and the South (3.4%). In 
contrast, multi-unit permits 
increased by 9.3% month-
over-month. 
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Fed Speeches
In his April 16 speech at the 
Economic Club of Chicago, 
Federal Reserve Chair Je-
rome Powell offered a cau-
tiously optimistic view of the 
U.S. economy while ac-
knowledging the rising risks 
from uncertain trade policy. 
Although growth has slowed 
and uncertainty has in-
creased, Powell noted that 
both the economy and labor 
market currently remain sta-
ble.  
 
As the Federal Reserve 
monitors inflationary pres-
sures driven by new tariffs 
and evolving fiscal policies, 
Powell emphasized the pos-
sibility that the Fed could 
face competing priorities. In-
flation rates and economic 
growth are inherently linked 
and addressing one may 
come at the expense of the 
other. In such a complex en-
vironment, balancing the 

Fed’s dual goals of maxim-
izing employment while 
keeping stable prices be-
comes increasingly difficult. 
Powell explains that, in 
times of competing priori-
ties, 
 
“[W]e would consider how 
far the economy is from 
each goal, and the poten-
tially different time horizons 
over which those respective 
gaps would be anticipated to 
close.” 
 
Powell’s remarks under-
score the Federal Reserve’s 
cautious, data-driven ap-
proach in the face of rising 
economic uncertainty. While 
current conditions remain 
relatively stable, shifting 
trade policies and inflation 
dynamics could complicate 
the Fed’s policy path in the 
months ahead.  

Financial Markets 
Equities continued to decline this week, with the DJIA 
and NASDAQ falling 2.7% and 2.6%, respectively, and 
the S&P 500 down 1.5% week over week. Treasury 
yields between two- and ten-year maturities fell sharply 
last week, indicating investors may be shifting towards 
safer assets. Municipal bond yields fell across maturi-
ties, a reversal of the trend in recent weeks, and mir-
roring the Treasuries market. The 30-year conventional 
mortgage spiked to 6.83% this week, likely a lagged 
reaction to high long-term treasury yields. Gold prices 
continued its upward climb, up 23.1% from 13 weeks 
ago. The price of oil unexpectedly climbed this week 
(5.1%) although still suppressed overall, down 15.5% 
from its price 13 weeks ago. The dollar weakened 
against the Yen and Euro again this week due to con-
tinued uncertainty from trade policy. 
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Interest Rate Forecast*
During the Fed's March policy 
meeting, the Federal Open 
Market Committee (FOMC) 
left the federal funds target 
rate unchanged at 4.25% to 
4.50% while slowing the pace 
of decline of its securities 
holdings from $25 billion to $5 
billion/month. In the state-
ment released following the 
meeting, the FOMC said, 
“The Committee seeks to 

achieve maximum employ-
ment and inflation at the rate 
of 2 percent over the longer 
run. Uncertainty around the 

economic outlook has in-
creased. The Committee is 
attentive to the risks to both 
sides of its dual mandate.” 

Language about employ-
ment and inflation goals be-
ing roughly in balance was 
removed. 

Avg. for: Prime 
Fed  
Funds 

SOFR 
6-Mo.  
T-Bill 

2-Yr. 
Note 

10-Yr. 
Treasury 

30-Yr 
Bond 

30-Yr 
Mortgage 

2nd Qtr ‘25 7.50 4.33 4.33 4.31 4.05 4.31 4.59 6.67 
3rd Qtr  7.39 4.26 4.26 4.31 4.10 4.32 4.57 6.64 
4th Qtr  7.25 4.13 4.12 4.18 4.09 4.32 4.55 6.44 
1st Qtr ‘26 7.00 3.88 3.87 3.96 4.07 4.22 4.44 6.21 
2nd Qtr 6.83 3.71 3.70 3.80 3.93 4.09 4.39 6.07 
April 2025        

FINANCIAL MARKET SUMMARY 

 As of 
4/17/2025 

As of 
4/11/2025 

Weekly 
Change 

4-Week 
Change 

13-Week 
Change 

MONEY MARKETS (Changes in BPs) 

Prime 7.50 7.50 0  0  0  

Secured Overnight Financing Rate (SOFR) 4.31 4.37 (6) 2  2  

Fed Funds (Wed close) 4.33 4.33 0  0  0  
TREASURIES (BE) (Changes in BPs) 

3 Months 4.34 4.34 0  1  0  
6 Months 4.22 4.21 1  (4) (6) 
1 Year 3.99 4.04 (5) (5) (22) 
2 Years 3.81 3.96 (15) (13) (46) 
5 Years 3.95 4.15 (20) (5) (47) 
10 Years 4.34 4.48 (14) 9  (27) 
30 Years 4.80 4.85 (5) 21  (4) 
MUNICIPALS- AAA G.O. & Mortgage (Changes in BPs) 

2-Year Muni 2.94 3.09 (15) 39  11  
5-Year Muni 3.10 3.27 (17) 31  15  
10-Year Muni 3.42 3.59 (17) 63  23  
30-Year Muni 4.51 4.66 (15) 33  47  
30-Year Conventional Mortgage 6.83 6.62 21  16  (21) 
MARKET INDICATORS (Changes in %) 

DJIA 39,142.23 40,212.71 (2.7) (6.8) (10.0) 
S&P 500 5,282.70 5,363.36 (1.5) (6.8) (11.9) 
NASDAQ 16,286.45 16,724.46 (2.6) (8.4) (17.0) 
CRB Futures 360.91 353.40 2.1  (2.8) (3.7) 
Oil (WTI Crude) 64.68 61.52 5.1  (3.7) (15.5) 
Gold 3,326.85 3,235.09 2.8  10.1  23.1  
Yen / Dollar 142.45 143.58 (0.8) (4.2) (9.7) 
Dollar / Euro 1.14 1.14 0.1  5.1  10.6  
 

The information in this newsletter is obtained from sources we believe to be reliable. We cannot, however, guarantee its accuracy and 
completeness. Furthermore, the opinions in this report constitute our present judgment, which is subject to change without notice. 

 


