WEEKLY ECONOMIC UPDATE

Summary

Equity markets continued their upward
momentum last week, while falling
long-term Treasury yields pointed to
rate cuts later this year as inflation ex-
pectations ease and growth outlooks
weaken. Declining oil and gold prices,
along with mixed currency movements,
reflected broader market uncertainty
amid shifting trade pressures and rate
dynamics. The Conference Board’s
leading economic index declined 0.3%
in June, more than expected, marking
the index’s 16™ consecutive monthly
decline. This index suggests continued
weakness in future economic activity.

ECONOMIC RELEASES

Last Week: Indicator

Existing home sales fell to 3.93 million
units, below the 4.00 million expected
in June. This underperformance re-
flects ongoing affordability constraints,
high mortgage rates, and tight invento-
ries. New home sales also missed ex-
pectations, dropping to a seasonally
adjusted annual rate of 627,000, indi-
cating new construction is also suffer-
ing from affordability and financing
constraints. Durable goods orders fell
9.3% in June, a less-severe decline
than expected. The decline was driven
by plummeting transportation orders;
when excluding transportation, durable

Consensus

goods orders increased 0.2% month-
over-month in June. Initial jobless
claims in the week ending July 19t
dropped to 217,000, below consensus
expectations. This implies that, alt-
hough recent economic data suggests
a cooling economy, the labor market
remains stable. Despite falling initial
jobless claims, continuing claims in the
week ending July 12t held flat at 1.955
million. Continuing claims have slowly
increased over recent months, reflect-
ing a longer duration of unemployment
and difficulty finding work in a low-hir-
ing, low-firing environment.

Comment

Expectation*®

Leading Indicators (Jun — Mon 10:00) -0.3% -0.1%
MBA Mortgage Applications Index (07/19 — Wed 07:00) +0.8% NA
Existing Home Sales (Jun — Wed 10:00) 3.93M 4.00M
Initial Claims (07/19 — Thurs 08:30) 217K 225K
Continuing Claims (07/12 — Thurs 08:30) 1,955K NA
New Home Sales (Jun — Thurs 10:00) 627K 650K
EIA Natural Gas Inventories (07/19 — Thurs 10:30) +23 bcf NA
Durable Orders (Jun — Fri 08:30) -9.3% -11.0%
Durable Goods ex transportation (Jun — Fri 08:30) +0.2% -0.2%

Consensus

Next Week: Indicator Expectation* Comment
Consumer Confidence (Jul — Tue 10:00) 95.5 93.0
MBA Mortgage Applications Index (07/26 — Wed 07:00) NA 0.8%
GDP-Adv. (Q2 — Wed 08:30) +2.5% -0.5%
GDP Deflator-Adv. (Q2 — Wed 08:30) +2.6% +3.8%
FOMC Rate Decision (Jul — Wed 14:00) 4.25-4.50% 4.25-4.50%
Personal Income (Jun — Thu 08:30) +0.3% -0.4%
Personal Spending (Jun — Thu 08:30) +0.4% -0.1%
PCE Prices (Jun — Thu 08:30) +0.3% +0.1% PCE Prices — Core: +0.3
Initial Claims (07/26 — Thu 08:30) 220K 217K
Continuing Claims (07/19 — Thu 08:30) NA 1955K
Employment Cost Index (Q2 — Thu 08:30) +0.8% +0.9%
Nonfarm Payrolls (Jul — Fri 08:30) 102K 147K
Nonfarm Private Payrolls (Jul — Fri 08:30) 110K 74K
Unemployment Rate (Jul — Fri 08:30) 4.2% 4.1%
Avg. Hourly Earnings (Jul — Fri 08:30) +0.3% +0.2%
Average Workweek (Jul — Fri 08:30) 34.2 34.2
Construction Spending (Jun — Fri 10:00) +0.1% -0.3%
ISM Manufacturing Index (Jul — Fri 10:00) 49.5% 49.0%
Univ. of Michigan Consumer Sentiment - Final (Jul — Fri 10:00) 61.8 61.8
*Sources: www.briefing.com and www.federalreserve.gov
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Economic Review

The Conference Board’s
LEADING ECONOMIC IN-
DEX declined 0.3% in June
to 98.8, after being flat in
May (revised from -0.1%).
The index has now fallen
2.8% since December 2024,
more than double the rate of
decline observed in the sec-
ond half of 2024 (-1.3%).
The drop was driven by con-
tinued weakness in con-
sumer sentiment, soft new
manufacturing orders, and
June marking a third straight
monthly increase in initial
jobless claims. While a re-
bound in stock prices helped
offset some losses, it was
not enough to reverse the
overall downward trend. The
coincident index rose 0.3%
in June, reflecting strength
in labor market and produc-
tion measures, while the
lagging index held steady.
Despite the leading index
triggering a technical reces-
sion signal, the Conference
Board continues to forecast
slower, but still positive,
growth in 2025, projecting
real GDP to rise 1.6% as
higher prices from tariffs
weigh on consumer spend-
ing in the second half of the
year.

EXISTING HOME SALES
fell 2.7% in June to a sea-
sonally adjusted annual rate
of 3.93 million, down from
4.04 million in May and be-
low expectations. Sales
were unchanged year-over-
year, but the median sales
price reached a record
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$435,300, up 2.0% from
June 2024. Inventory de-
clined slightly from May but
remained nearly 16% higher
than a year ago, pushing
supply up to 4.7 months.
NEW HOME SALES in-
creased 0.6% to a season-
ally adjusted annual rate of
627,000 but remained near
the lowest pace of the year
and missed expectations.
Sales declined 6.6% year-
over-year. The median price
fell 2.9% to $401,800, re-
flecting a shift toward lower-
priced homes. Homes under
$400,000 accounted for
nearly half of all new sales,
including a notable jump in
sales between $300,000
and $399,000. The inven-
tory of new homes remained
elevated at 9.8 months.

DURABLE GOODS OR-
DERS fell 9.3% in June,
driven by a 22.4% drop in
transportation equipment af-
ter a 48.5% spike in May.
Excluding transportation, or-
ders rose 0.2%, beating ex-
pectations, and building
modestly on May’s 0.6%
gain. Nondefense capital
goods orders excluding air-
craft, a proxy for business
investment, declined 0.7%
following a strong 2.0% in-
crease the May. While the
headline number reflects
volatility in aircraft and de-
fense-related orders, the
broader trend suggests that
capital spending is moderat-
ing but remains stable.

-10%

-15%

20%

U.S. Leading Economic Index

15%

10%

o VA
5%
7~

0%

S

-5%

Jun-13

7.0

Jun-15 Jun-17 Jun-19 Jun-21 Jun-23 Jun-25

Existing Home Sales
Million of Units, Annualized Rate

6.5

M

6.0

[\LA

5.5 -

5.0 -

4.5

[\
\
\

4.0

M,

3.5

W W

Jun-13

Jun-15 Jun-17 Jun-19 Jun-21 Jun-23 Jun-25

New Durable Goods Orders
Trillions of Dollars

3.50
3.30

3.10

2.90

2.70

2.50

2.30 -
2.10

1.90

1.70

1.50

Jun-13

www.chmura.com

Jun-16 Jun-19 Jun-22 Jun-25

© Chmura Economics & Analytics, 2025 2



WEEKLY ECONOMIC UPDATE

Fed Speeches

There were no speeches, monetary policy. This is due

Financial Markets

testimony, or interviews by to the Federal Open Market All three major indices continued to advance last Week,
Federal Reserve officials Committee meeting this with the S&P 500 increasing 1.5% week-over-week, and
last week relevant to week. the DJIA (+1.3%) and NASDAQ (+1.0%) also posting

gains. The Treasury curve shifted slightly lower on the long
end, with the 30-year yield falling 8 basis points, suggesting
tempered long-term inflation expectations and concerns
over future economic growth. Municipal yields declined
across all maturities, with the younger maturities posting
larger declines. Oil fell 3.4% and is down more than 13%
over the past month, signaling softening global demand.
Gold prices fell 0.4% from the previous week, although
prices have remained relatively stable over the past 13
weeks. The dollar strengthened against the euro but weak-
ened slightly against the yen, reflecting shifting global rate
expectations and increasing trade pressures.

oo Selected Interest Rates

8.0 Prime t—‘

7.0 4

6.0 - Fed Funds

401 10-yr Bond

3.0 —_—t
7128/23 1/26/24 7126/24 1/24/25 7/25/25

o Treasury Curve

50 +

45 +

40 +

= \week ago —7/25/25 e /@I A0
3.5
3m 1yr 3yr 5yr 10yr 30yr
Term

I} cmuRA
|I||l' Week of July 28, 2025 www.chmura.com © Chmura Economics & Analytics, 2025 1



WEEKLY ECONOMIC UPDATE

Interest Rate Forecast*®

During the Fed's June policy
meeting, the Federal Open
Market Committee (FOMC)
left the federal funds target

considering the extent and
timing of additional adjust-
ments to the target range for
the federal funds rate, the

Committee will carefully as-
sess incoming data, the
evolving outlook, and the bal-
ance of risks. The Committee

will continue reducing its hold-
ings of Treasury securities
and agency debt and agency
mortgage-backed securities.”

rate unchanged at 4.25% to
4.50%. In the statement re-

10-Yr. 30-Yr
Treasury Bond

Avg. for:

leased following the meeting, 3 Qtr 25 7.44 4.28 4.27 4.26 3.95 4.41 4.88 6.74
the FOMC stated, “In support 4 qr 725 | 4.13 4.12 4.17 3.93 4.38 | 4.76 6.52
of its goals, the Committee 4uqu g ["708 | 396 | 3.96 | 4.00 | 3.93 | 4.32 | 465 | 6.30
decided to maintain the target 2 Qtr 6.91 379 379 385 391 404 450 6.12
range for the federal funds : : 2 - : : : :
rate at 4.25% to 4.50%. In 3" Qtr 675 | 363 | 362 | 370 | 378 | 408 | 432 | 590
July 2025
FINANCIAL MARKET SUMMARY
As of As of Weekly 4-Week 13-Week
7/25/2025 7/18/2025 Change Change Change
MONEY MARKETS (Changes in BPs)
Prime 7.50 7.50 0 0 0
Secured Overnight Financing Rate (SOFR) 4.30 4.34 (4) 9)
Fed Funds (Wed close) 4.33 4.33 0 0 0
TREASURIES (BE) (Changes in BPs)
3 Months 4.42 4.40 2 3 10
6 Months 4.31 4.30 1 5 9
1 Year 4.09 4.08 1 12 14
2 Years 3.91 3.88 3 18 17
5 Years 3.95 3.96 (1) 12 7
10 Years 4.40 4.44 4) 11 11
30 Years 4.92 5.00 (8) 7 18
MUNICIPALS- AAA G.O. & Mortgage (Changes in BPs)
2-Year Muni 2.44 2.50 (6) (19) (53)
5-Year Muni 2.57 2.62 (5) (16) (56)
10-Year Muni 3.33 3.36 (3) 60 20
30-Year Muni 4.77 4.81 (4) 24 25
30-Year Conventional Mortgage 6.74 6.75 (1) (3) (7)
MARKET INDICATORS (Changes in %)
DJIA 44,901.92 44,342.19 1.3 2.5 11.9
S&P 500 6,388.64 6,296.79 1.5 35 15.6
NASDAQ 21,108.32 20,895.66 1.0 4.1 21.4
CRB Futures 372.39 376.85 (1.2) 1.2 2.4
Oil (WTI Crude) 65.04 67.34 (3.4) (13.2) 0.6
Gold 3,336.81 3,349.94 (0.4) 1.9 0.7
Yen / Dollar 147.66 148.81 (0.8) 1.1 3.7
Dollar / Euro 1.17 1.16 1.0 0.2 3.3

The information in this newsletter is obtained from sources we believe to be reliable. We cannot, however, guarantee its accuracy and
completeness. Furthermore, the opinions in this report constitute our present judgment, which is subject to change without notice.
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